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2. Funds for Taxes ond Insurance. Subiet to Land s option nebor paragrapha §and 3 Loof, Boriower <hall pay to Lender
on the bay monthly installnonts of pancigad snd iptoncst ane pavable wndor (e Note, unnt the Note s patd i 0231 0 sum therein
“Fund<") qud to one-tuelfth of the vearly taves and a<sessments which roay atton prienity over this Maortgegpee and ground rents
on the Proparty, if soy, plus one-taelfth of voardy paeminm pnstalbene for Lazand menree, phes snccadith of yenrldy premium
irstallments for morlgsge imuranee, if anv, all as reconbdy cctimated mnatly and from titee a0 time iy Loedor on the basis of
assessmants and bills and reasonable ctingates thercof. The Furds <Ll Le Lol an ancinstitunon e ddiposits or aecounts of which
are insured or guaraiteed by o Folora) or state ageney Gnebnding Bandoe of Leredor o< sich an inesitinon) . ferador <hall apply the
Funds to pay saild taxes, sestasmonts, insturanee proominms and geound onrs, bender shall make mo oloage o ~o holling and apply-
ing the Funds or verifving aned compiling said seses=mant< aned L~ RBoooaer and Lenedor may sge- in writicg at the time of
execution of this Mortgage that interest on the Funds sLalt be paid ro Borreaer, and undoss sch opreomant i< nade, Lender shall
rot be requirad to pay Borrower any interest on the Funds Londer <Ladl give 1o Borrower . wathout charge. an annual arcounting of
the Furds showing cecdits and debits to the Funds and the girpose for whick cacho debit 1o ths Pundds was made. The Funds are
pledged as additional sccurity for the sums scournid by ths Mortgage.

I the amount of the Funds hell by Lender, togethe r with the Dnture raonthlyv installnie nis of Punds pavable prior to the due
dates of faxes, assessments, nsuranee premivms and grotned ront< shall execed the: amount regquinsd to pay <aid taves, assessments,
insuranee premiuins and ground rents as they fall due, such oxeess shall b, at Borrowers option, citker promptly repaid to Borrower
or wraadited to Borrower on monthly indallments of Fonds, If tha- amount of the Fund- Leld by Londer <Ll nat be sufficient to
pay {axes, assessments, insnuranee prominms aped ground 1ents s they Tl dee, Borrower shall pay to Lepder any amount necessary
to make up the deficioney within thirty days after nottec from Lender to Borrowsr icqgresting poavment thereof.

Upon payment in full of all sums seeuret by this Mortgage, Lewder 2lall promptly refund to Borrower any Funds held by
Lender.

If under paragraph I8 Lereof the Froperty is sob) or the: Projty 1< otherwise aequired by Lender, Lender shall apply, no later
than namediately prior to the sale of the Proopernty or it aepnation by fonder any Fands keld by Lender at the time of applica-
tion as x eredit against the sums secured by this Morrgage,

3. Application of Payments. Unbss applicahe Faw proviedo s othowise, all pavnents eceivesd by Loender under the Note and
pacagiaphs 1 and 2 kepeof shall Le applied by Lander firsr in pavieont of amonnts pavable to Lender by Borrower under parageaph
2 Lereof, then to interest pavable on the Note- and on Futiuee Medvanees af anv. and then to the prinapal of the Note and to the
principal of Fature Advances, if any.

4. Charges; Liens. Borrower shall pay all 1axes, asecments and other charges, fines and impositions atiributable to the
Property which may attain a prionty over this Mortgage, and ground ronts. if anx, at Lendee’s option in the manner provided
under paragraph 2 Loreof or by Barrower making pavmont, when dJuel ddiceetly to the payie thireol Boarrower shall prompily
fiurnizh to Lendor aM notices of amounts due veder this pooaemph, and in the vvent Borrower chall make pavment directly,
Hormoner ~hall promptly fornish to Lendor seeeipts evidenong «wh pavinents. Botrower shall promuptiy discharge any lien which
Las priority over this Mortgage: provided, that Borrener shali not b peopinied o dischange snv s b hen =0 lorg as Borrower shall
ARECE i WHLE to the pavment of the obligation seviped by ek ben in oo monner aeecprable o Lender, or shall in good faith
contest such lien by, or defend enforcement of such Hien in, bgal proceeding: wlech operate to prevent the onforeement of the lien

or forfeiture of the Proporty or any part thereof.

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crectesd on the Property insured against
loss by fire, hazards mohaded within the torm “extendead voverage™ and sueh other bazands as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Leroler sindl not require that the amount of sueh coverage
excoed that amount of coverage resuired to pay the sums securad by this Mortgage.

The insurance eartier providing the insurance shadl be chosen by Borrewer ~ulizect to approval by Lender: provided. that such
approval shall not be unreasonsblv withleld, A preminms on insunaes policiez <hall be paild at Lenider’s option in the manner
provided undor yuragiaph 2 hereof or by Borrower making payvment, when die ddireetly to the msnrance carrier.

All insuranee policics amd renewals thereof shall be in forme aeceptable 1o Lender and shall include o standand mortgage clause
in favor of and in form aceeptable to Lender. Lendrr ~hail Eave the right to holl the policiex andd renewals théreof. am] Borrower
shall promptly fumish to Lender o)l renewal notice= and all receipts of paid premiums. lu the event of loss. Borrewer shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not male promptly by Borrower.

Unless Lender arvl Bormower otherwise agree 1o wrting, insunnee procecds shall be applied to restorxtion or repair of the
Property damaged. provided sieh restoration or repair is reonomically feasible and the security of this Mortgage is not thereby
impaited. 1f such restoration or repair is not seonomically feasible or if the security of this Mortgage would he impaired, the
insurance proceeds shall be applied to the sums scetiredd By thi= Mortgage. with the excess. if anv. paid to Borcower. If the Property
is abandoned by Bomrower or if Borrower fails to vespond to Ledor within 30 dayvs after notice by Letnler to Borrower that the
instrance carrier offers to setth- x claim for insirance benefits, Leneder i< anthonzed to enlleet and apply the insurance proceeds at
{ander’s option extler to restoration of repair of the Property or to the sums seenped by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any =uch application of proceeds to principal shall not extend or
postpone the due date of the monthly installments reforped to in parageaphs 1 and 2 Lereof or change the amount of such install-
ments.

If under paragiaph 18 bercof the Property s accuired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the procecds thercof (to the extent of the sums securad by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the zale or aequisition shatl pass to Lender.

6. Preservation and Maintenance of Propeily: Leaseholds: Condominiums. Harrower shall keep the Property in good repair
and shal not permit or commit waste, impairment, or deterioration of the Property and shall comply with the pravisions of any
lease, if this Mortgage i= on a leaschold, If this Mortgage 1% on a2 condomininm unit, Borrower <halt perform all of Borrower'’s
obligations under the declaration of condominimm or muster deell the Bv-lows and regulations of the condominium project and

copstituent documents.

7. Protection of Lender's Security. [f Borrower fnls to porfori the covenant= and agreements contained in this Mortgage, or
if any aclion or proceading is commeneed which materinliyv affvots Leneders interest in the Propeniy, inelading, but not limited to,
cminent domain, insolvency, code enforceinent, or arrangomints or pooccedings invelving a bankrupt or decedent, then Lender at
Lendeor’s option, upon notice to Borrower. may make sty appeataneces, dizbrrse such =ums anid take such action 45 is necessary to
proteet Lender's interest, ineluding. but not limited to. disbarsentent of reasonable attarney’s fees and entry upon the Property to
make repairs. Any amounts dishyeed by Lendes prraant o thas parsgraph 70 with interest theecon, shall become additional indebt-
edness of Dorrower sccureml by this Mortgage. Unless Borrower and Lender agree to other tonms of paviment, such amounts shall be
payable upon notice from Lender to Botrowser roquesting pavment thercof, and 2hatl Bsar mterest from the Jate of disbursement at
the rate statad in the Note unless pavment of interest at =ik rate would be rontrary to applicable law, in which event such
amounts shall bear interést at the highest rate permisable by apphieabd Lav, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspecticn, Lender may make or cause to be muade reasonable entriex npon and inspections of the Property. provided that
Lender shalf give Borrower notice prior to any such inspection specifving reasonable vause therefor related to Lender’s interest in
the Property.

9. Condemnation. The procecds of any award or claim for damages, direet or vonsequential, in vonneetion with any condemna-
tion or other taking of the Property. or part thereof. or for conveyvance in liru of condemnation, are heteby assigned and shall be
paid to Lender.

In the evert of a total taking of the Property. the proceedds shall be applied 1o the sums secured by this Morlgage. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall be applicd to the sums secured by this Mortgage stich propostion of the proceeds as t= equal to that proportion
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